PROFESSIONAL INDEMNITY
POLICY

Whereas the insured whose name address and business are stated
in the policy schedule (hereinafter “the schedule”) has
applied to

LLOYD’S UNDERWRITERS VIA COOPER NINVE
INSURANCE AGENCY (2010) LTD. (Hereinafter
“the insurer”)

With a request to effect the insurance detailed in this
policy, and whereas the insurer has agreed to effect the
insurance, as aforementioned, in consideration of the
insured’s undertaking to pay the premium stated in the
schedule,

the insurer agrees, subject to the terms, limitations,
exclusions and conditions of this policy, to indemnify
the insured against all sums which the insured shall
become legally liable to pay as damages and
claimants' costs and expenses as a result of any claim
or claims made against the insured and notified to the
insurer during the period of insurance stated in the
schedule arising out of any negligent act, error or
omission on the part of,

the insured
any employee or director of the insured, or

any other person, persons, partnership, firm or
company acting for or on behalf of the insured,

in the conduct of the insured's business as specified
in the schedule.

@)
(b)
(©

This policy was issued by the insurer relying upon a
proposal form and/or any other documentation and/or
information provided to the insurer and constituting a basis
and integral part of this policy.

COSTS AND EXPENSES:

Insurer also agrees to pay all costs and expenses
incurred in the investigation, defence or settlement
of any claim which falls to be dealt with under this
Policy.

LIMIT OF UNDERWRITERS' LIABILITY

Provided always that the insurer's total aggregate
liability under this policy shall not exceed the limit of
indemnity specified in the schedule in respect of all
claims (which for the purpose of this clause shall be
deemed to include all costs and expenses incurred
in the investigation, defence or settlement of all
claims) made against the insured during any one
period of insurance.
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DEDUCTIBLE

The deductible, as stated in the schedule, is the
amount the insured must bear as the first part of NMNNY MaAanNnNVN

each claim or loss.
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LEGAL PERSONAL REPRESENTATIVES

In the event of the death of an insured, the insurer

will, in respect of the liability incurred by the insured, DYYIR 01PN D21
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and be subject to the terms, conditions and 933 N 1 NP9 5 MONN NNINNM MI23IN
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INDEMNITY TO DIRECTORS AND
EMPLOYEES

If the insured requires, the insurer will indemnify any
director or employee of the insured in like manner to
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CLAIM

"Claim" shall mean: AT

(i) any writ or summons or other application of any
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act, error or omission communicated to the
insured.



PERIOD OF INSURANCE

The "period of insurance" means the period stated in
the schedule of the policy.

CONDITIONS

CLAIMS NOTIFICATION

1.

(&) The insured shall give to the insurer
immediate notice in writing during the
period of insurance of:

1.1 any claim made against any insured; or

1.2 the receipt of notice from any person or
entity of their intention to make a claim
against the insured for the results of any
negligent act, error or omission, or

1.3 any circumstances of which the insured
shall become aware which might
reasonably be expected to give rise to a
claim being made against the insured,
giving reasons for the anticipation of such
claim, including full particulars as to dates
and persons involved.

Such notice having been given as required
by 1.2 or 1.3 above, any subsequent claim
made shall be deemed to have been made
during the period of insurance.

(b) The insured shall give the insurer such
information and co-operation as the insurer
may reasonably require and shall not
disclose to anyone the existence of this
policy without the insurer's consent.

CLAIMS HANDLING

2.

If the insurer recognizes its liability under the
policy, the insurer may and, upon demand by a
third party must, pay the third party the insurance
payment due to the Insured on condition that it so
informed the Insured in writing 30 days in advance
and the Insured did not object within this period.
Yet, a claim that the Insurer can claim against the
Insured will stand again the third party.

2.1 Inthe case of an unreasonable refusal by
the insured to the offer recommended by
the insurer to pay off a claim, the Insurer's
liability shall be limited to the amount it
would have had to pay if there had been
no refusal by the insured plus claim costs
to the date on which it was possible to pay
off the claim according to the offer.

2.2 Upon recognition by the insurer of its
liability under the policy, it may at its
discretion take over and manage in the
name of the insured the defence of any
claim or settlement of any claim. The
parties shall cooperate in managing the
defence with the insured obliged to provide
the insurer with all the information and
documents in its possession and offer it
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any assistance required from it in regards
to the matters discussed in this article. The
insurer shall strive to act in coordination
with the insured so as not to damage its
good name or cause it damage.

2.3 Without prejudice to the terms stated in
section 2.2 above, if the amount claimed
exceeds the liability limit of the insurer, the
insurer and insured shall coordinate their
actions and provide the insured the right to
actively participate in management of the
defence.

WAIVER OF SUBROGATION AGAINST
DIRECTORS OR EMPLOYEES

3.

If any payment is made under this policy and
insurers are thereupon subrogated to the
insured's rights of recovery in relation thereto,
insurers agree not to exercise any such rights
against any director or employee of the insured
unless the claim is brought about or contributed
to by the dishonest, fraudulent, criminal or
malicious act or omission of the director or
employee.

ADJUSTMENT OF PREMIUMS

4,

If the premium for this policy has been calculated
on any estimates furnished by the insured, the
insured shall keep an accurate record containing all
particulars relative thereto and shall at all times
allow insurers or their duly appointed
representative to inspect such records. The insured
shall within one month from expiry of the period of
insurance furnish such particulars and information
as insurers may require. The premium for such
period shall then be adjusted and the difference
paid by or allowed to the insured as the case may
be, provided that the premium for any period of
insurance shall not be less than the minimum
premium stated in the Schedule.

Payment of the premium and other fees

5.

A. If not otherwise agreed between the parties,
the premium and all other sums due from the
insured to the insurer shall be paid within 28
days of the inception of the period of insurance.
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B. Ifthe premium is not paid within the
aforementioned 28 days, rather at other
periods agreed upon, the entire amount
increments from the inception date of the
insurance up to the actual payment date. The
increments will be indexation increments
between the inception date of the period of
insurance and the known index on the actual
payment date plus credit charges.

C. If the premium is not paid on the agreed date/s,
the amount in arrears shall bear linked interest
for the period of arrears at the rate stated in the
Interest and Indexation Ruling — 1961, Section
1 “Indexation and Interest Increments”.

D. Ifany amountin arrears is not paid, as
aforementioned, within 15 days after the
insurer has requested the insured make
payment, the insurer is entitled to notify the
insured in writing that the insurance will be
cancelled following a further 21 days if the
amount in arrears is not settled beforehand and
if a beneficiary other than the insured has been
determined irrevocably, the insurer is entitled to
cancel the insurance if it notifies the beneficiary
in writing of the said arrears and the beneficiary
does not settle the amount in arrears within 15
days of the date on which the said notification
is submitted.

E. Nothing contained in the aforementioned
clauses derogates from the obligation of the
insured to settle the amount in arrears relating
to the period up until the said cancellation as
well as the insurer’s expenses.

Indexation

6.

A. The limits of liability in this policy will be
indexed in accordance with the ratio
between the Consumer Price Index
published by the Central Bureau of
Statistics last published prior to the
inception date of the insurance and the
Consumer Price Index last published prior
to the payment of the claim. The
deductible amount stated in the schedule
will be indexed in accordance with the ratio
between the said index last published prior
to the inception of the period of insurance
and the index last published prior to the
payment of the deductible.

B. Indexation of the sums insured to the
extensions stated in the body of the policy

Right of offset

7.

The insurer is permitted to offset any amount which
the insured owes the insurer from the indemnity
payments due to the insured on the occurrence of
an insured event, whether the debt relates to this
policy or another.
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Extension of the period of insurance

8. Any extension of the insurance in accordance with
this policy requires the written agreement of the
insurer which will be provided explicitly for this
purpose.

Cancellation of the insurance

9. A

Without derogating from the rights of the insurer
according to law or according to any other
directive in the policy, the insurer is permitted to
cancel the insurance at any time prior to the
expiry of the period of insurance at its discretion
provided that notification of the same is sent to
the insured in writing by registered post at least
60 days prior to the date on which the
insurance is to be cancelled and in such a case
the insured shall be entitled to a return premium
paid to the insurer for the period following the
cancellation of the insurance.

The insured is permitted to cancel the
insurance at any time prior to the expiry of the
period of insurance at his discretion provided
that notification of the same is sent by
registered post at least 3 days prior to the date
on which the insurance is to be cancelled.

Notwithstanding the aforementioned if the
insured requests the insurer to sign insurance
certificates in which there is an undertaking to
cancel the insurance only after advance
notification from the recipient of the
undertaking, the policy will only be cancelled at
the end of the period stated in the same
certificate.

In the event of cancellation at the insured’s
request, the insurer shall retain the premium
customarily charged for a short period for the
time in which the insurance was in force (i.e.
10% of the annual premium for each month or
part thereof and a further 10% in full).

If the Insurer cancels the insurance before the
end of the agreed insurance period and the
cause of the cancellation does not involve
breach of the agreement or attempt to deceive
the Insurer by the Insured, the Insurer shall pay
the Insured the same amount it would have
demanded from a similar insured party for the
same kind of insurance on the day of the
cancellation proportional to the period
remaining until the end of the agreed insurance
period.
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Main insured under the policy

10.

If several insured parties are stated in the schedule
and a main insured has been designated, he will
conduct all negotiations with the insurer on behalf
of all insured parties, and will request any
amendment or endorsement during the period of
insurance and his signature on the proposal form
and/or any document issued by the insurer
(expressly including cancellation notices) suffices
to bind all of the insured parties. Indemnity
payments which are not paid directly to third parties
will be paid solely to the main insured or as the
main insured directs. Similarly, any notification
submitted by the insurer will be sent only to the
main insured and such notification will be
considered to have been sent to each of the
insured parties.

Law and jurisdiction clause

11.

This policy is subject to the Israeli law and the
competent Israeli courts will have sole jurisdiction
in connection with any dispute arising from this
policy or relating thereto.

General

12.

Main exclusions to the liability of the insurer or to
the scope of liability are stressed in bold in this

policy.

Nothing in the aforementioned derogates from the
remainder of the policy directives.

DUE OBSERVANCE

13.

The due observance of and compliance with the
terms, provisions and conditions of this Policy
insofar as they relate to anything to be done or
complied with by the Insured, shall be
conditions precedent to any liability of Insurers.
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EXCLUSIONS

The insurers shall not be liable to indemnify the
insured against any claim or claims,

EMPLOYERS LIABILITY

() arising directly or indirectly from bodily
injury, sickness, disease or death sustained
by any person arising out of and in the
course of his/lher employment by the
insured under any contract of service or
apprenticeship, or for any breach of any
obligation owed by the insured as an
employer to any employee,

LAND, BUILDING ETC

(b) arising directly or indirectly from the
ownership, possession or use by or on
behalf of the insured of any land, buildings,
aircraft, watercraft, vessel or mechanically
propelled vehicle,

DISHONESTY

(c) arising directly or indirectly from any
dishonest, fraudulent, malicious or illegal
act or omission of the insured,

DEFAMATION

(d) alleging libel or slander,

INFRINGEMENT

(e) alleging infringement of Copyright, Patents,
Registered Designs, Trade Marks or
Passing- off,

CONTRACTUAL LIABILITY

(f) arising directly or indirectly from any
liability assumed by the insured under any
express warranty, agreement or guarantee
unless such liability would have attached to
the insured notwithstanding such express
warranty, agreement or guarantee,

PRODUCTS

(g) arising out of or relating to goods or
products, sold, supplied, repaired, altered,
manufactured, installed or maintained by
the insured or any related company or by
sub- contractors of the insured,

BODILY INJURY/PROPERTY DAMAGE

(h) for bodily injury, sickness, disease, or death
sustained by any person or any loss,
damage or destruction of property unless
such claim emanates from negligent advice,
design, specification, formula or a breach of
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SANCTION LIMITATION AND EXCLUSION
CLAUSE

No (re)insurer shall be deemed to provide cover
and no (re)insurer shall be liable to pay any
claim or provide any benefit hereunder to the
extent that the provision of such cover, payment
of such claim or provision of such benefit would
expose that (re)insurer to any sanction,
prohibition or restriction under United Nations
resolutions or the trade or economic sanctions,
laws or regulations of the European Union,
United Kingdom or United States of America.

TOXIC MOULD EXCLUSION

This policy shall not indemnify the insured in
respect of any claim or loss or Costs and
Expenses caused by or attributable to

1. any Fungus(i) Mould(s) mildew or yeast or

2. any Spore(s) or toxins created or produced
by or emanating from such fungus(i)
Mould(s) mildew or yeast or

3. any substance vapour gas or other emission
or organic or inorganic body substance
produced by or arising out of any Fungus(i)
Mould(s) mildew or yeast or

4. any material, product, building component,
building structure or any concentration of
moisture, water or other liquid within such
material, product, building component, building
or structure that contains harbours nurtures or
acts as a medium for any Fungus(i) Mould(s)
mildew yeast or Spore(s) or toxins emanating
therefrom

regardless of any other cause, event, material,
product and/or building component that
contributed concurrently or in any sequence to
that claim, loss, suit, injury, damage, Costs and
Expenses.

For the purpose of this exclusion alone, the
following definitions will apply:

Fungus(i) includes, but is not limited to, any
plants or organisms belonging to the major
group Fungi lacking chlorophyll and including
moulds, rusts, mildews and mushrooms.

Mould(s) includes, but is not limited to, any
superficial growth produced on damp or
decaying organic matter or on living organisms
and Fungi that produced moulds.

Spore(s) means any dormant or reproductive
body produced by or arising or emanating out of
any Fungus(i), Mould(s), mildew, plants,
organisms or micro organisms

All other terms and conditions of this policy
remain unchanged
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WAR AND TERRORISM EXCLUSION

Damage caused directly or indirectly, due to war,
invasion, foreign enemy activity, hostile action
or any war activity (whether or not war has been
declared), sabotage or terrorist activity, civil war,
rebellion, revolt, revolution, military government
or illegal takeover of power, military or popular
uprising, military uprising or plundering, looting,
theft, international connections, confiscation or
destruction by a government or public authority.

For purpose of this exception, "terror" means
the use of violence for political ends, including
the use of violence to intimidate the public or
part of it by a person or persons acting for or in
connection with an organisation hostile to the
country.

For the purpose of "terror" as defined above
within the territory of Israel and/or occupied
territories (for the matter of "occupied
territories,” see Article 2.2 above the article of
definitions), only an express confirmation by the
Israeli police or the Defence Ministry or Director
of Property Tax and Compensation Fund as
defined in the Property Tax and Compensation
Fund Law - 1961 and its regulations that the
damage was directly caused by the act of terror
will serve as a cause of rejection of the claim for
terror damage.
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